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EVALUATION OF BIDS IN TERMS OF THE PREFERENTIAL PROCUREMENT POLICY FRAMEWORK 
REGULATIONS,2022: 
 
Bids will be evaluated in three stages, namely: 
 
• Stage 1- Compliance with Bid Rules and other Requirements 
• Stage 2- Functionality Assessment 
• Stage 3 - Price and Preference 

 
Tender offers will be allocated a functionality score out of 100 in terms of the Functionality Criteria given. The 

score will be determined by the Employer, based on interpretation of the documentation provided in the tender 

offer.  

  

The minimum score for Functionality Criteria that tender offers must attain in order to be deemed responsive is 

70 out of 100. Tenderers whose tender offer does not achieve this minimum qualification score will be rejected 

as non-responsive. 

 

CONDITIONS OF CONTRACT WITH REGARDS TO SUB-CONTRACTING 

It is a condition of Contract that the successful Tenderer must subcontract a specified ‘Ring Fenced’ portion of the Works to 

local SMME’S. This portion of the Works is covered by a Prime Cost item in the BoQ. 

 

Tenders may only be submitted on tender documentation issued. No late, faxed, e-mailed, or other form of tender will be 

accepted. 

 

SURETY  
It is a condition of Contract that a valid Performance Guarantee is submitted. Deduction of 10% of the amount 
of certified for payment in lieu of a Guarantee will not be accepted. Before award, the preferred Bidder will be 
required to produce a letter from their proposed Guarantee Provider stating that arrangements have been 
confirmed for providing a Performance Guarantee if the named Tenderer is awarded the Contract.  
 

CESSIONS 
The Employer will allow cessions for making direct payments to certain service providers, but NOT for hire of 
formwork or prepayments for ready-mix concrete or any other prepayments of any kind. The appointed 
Contractor is contractually required to only claim payment for work successfully completed and approved by the 
Engineer. 
 

Tenders will be evaluated in terms of the Supply Chain Management policy of the O. R. Tambo District 
Municipality. The lowest tender will not necessarily be accepted, and the Municipality reserves right to accept 
the whole or part of any tender or not to consider any tender not suitably endorsed. A 90/10-point system 
shall apply where 90 points is allocated for price and 10 points allocated for specific goals of contributor 
as follows: 

The specific goals allocated points in terms of this tender 

Number of points 

Allocated on 

90/10 system 

51% Black-owned enterprises 4  

100% Women-owned enterprises 2  

100% Youth-owned enterprises 2  

Where the enterprise head office or primary place of business is located within O. R. 
Tambo District.  

2  

 

Tenders may only be submitted on tender documentation issued. No late, faxed, e-mailed, or other form of 
tender will be accepted. 
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Clause Wording / Data 

Concrete Foreman Experience in 
water retaining reinforced concrete 
structures 

Less than 5 0 

 

 

 

STAGE 3: EVALUATION FOR PRICE AND SPECIFIC GOALS (90/10) 

  

The procedure for Stage 3 of evaluation is as follows: 

 

PRICE: ………………………………………………………………………………  90 

   

SPECIFIC GOALS: ………………….………………..………………...….……..  10  

 

a) Points Awarded for Price (Ps) 

90/10 preference point system for acquisition of goods or services with a Rand value of 

R50 000 000 or higher (all applicable taxes included).  

 

Scoring of Price: 
1. Review financial offer and correct discrepancies between totals and calculations / 

summations in accordance with the Tender Data (C.3.9). 

2. Reduce all tender offers to a common base i.e. comparative offer. 

3. Confirm the tenderers are eligible for the specific goals claimed. 

4. Score Tender Offer for Specific Goals. 

5. Score Tender Offer for Price. 

A maximum of 90 points is allocated for price on the following basis, Total Points and rank 
Tender Offers. 

 

b) Points awarded for specific goals 

In terms of Regulation 4(2); 5(2); 6(2) and 7(2) of the Preferential Procurement Regulations, 

preference points must be awarded for specific goals stated in the tender. For the purposes 

of this tender the tenderer will be allocated points based on the goals stated in a table below 

as may be supported by proof/ documentation included with: 

 

Scoring of Specific Goals: 

In accordance with the Preferential Procurement Policy Framework Act, 2000: Preferential 

Procurement Regulations, 2022, the points allocation for Specific Goals are as follows:  

The specific goals allocated points in terms of this tender 

Number of points 

Allocated on 

90/10 system 

51% Black-owned enterprises 4  

100% Women-owned enterprises 2  
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Clause Wording / Data 

100% Youth-owned enterprises 2  

Where the enterprise head office or primary place of business is 

located within O. R. Tambo District.  
2  

 

Points will be awarded to tenderers who are eligible for preference Specific Goals. The terms 

and conditions of the Preference Schedule shall apply in all respects to the tender evaluation 

process and any subsequent contract. 

 

Tenderers must submit certified copies of all supporting documents necessary to prove 

conformance with Specific Goal criteria listed above in order to be eligible for Specific Goal 

points. 

The total calculated points will be rounded to the second decimal place. 

 

Note that the objective Criteria as per the SCM Policy Paragraph 91 will be applied:  

 

91. Objective criteria on the evaluation and award of bids 

 

91.1 As way of achieving fair distribution of municipal resources on capital infrastructure 

projects, a bidder will not be awarded the same commodity of work more than once 

within a period of six (6) months. 

91.2 If the highest scoring bidder has been previously awarded for the same commodity 

tender within six (6) months, then the next highest scoring bidder will be considered for 

recommendation and award. 

91.3 If the highest scoring bidder has been previously recommended for award in the same 

sitting for a tender of the same commodity, the next highest scoring bidder will be 

considered for recommendation and award. 

91.4 Where the bid price offer is ten percent (10%) below the engineer’s estimate, that bid 

will be rejected as it will pose a risk to the municipality of non-completion of the project to 

be implemented thus leading to underspending, severe impact on service delivery and 

delays in completion of projects within projected time period. 

91.5 Further in line with CIDB practice note 5, paragraph 3.4 (3), the municipality will judge 

the reasonableness of financial offers and reject all tender offers with unrealistic financial 

offers. 

Having made the final selection: 

 

1. An intention to Award will be issued and published on the O. R. Tambo District 
Municipality’s website, which is www.ortambodm.gov.za. 

2. If no objection is received within fourteen days of the intention to award being issued, 

the successful Tenderer will be notified of O. R. Tambo District Municipality’s 

acceptance of his/her bid. 

C.3.11.3 Risk Analysis  

Add the following new sub-clause:  
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